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Budgeting Reform under Government
Reinvention—
State Governments of the US in the 90s

Chilik Yu & Yu-Ying Kuo

Abstract

The objective 0% this paper is to explore reinventing
government and budgeting reform in state governments of the US.
Six important directions and practices have been adopted by many
states and attracted most attention: 1} Performance-based
budgeting system, based on the concepts of strategic planning and
performance evaluation, has been adopted by more than a half
state governments. 2) Selective program evaluation has been used
to generate high quality but reasonable quantity of information. 3)
Redirected funds come from the cut of inefficient programs and
are used on crucial programs. 4) Limits on agency budget requests
restrain each agency’s acquisitive behavior. 5) Gainsharing
provides incentives to managers for saving money. 6) User
friendliness of budget presentation improves the public’s

comprehension of budget.
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